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355 South Grand Avenue
Suite 2000
Los Angeles, CA 90071-1568

KPMG LLP. KPMG LLP, a U.S. limited partnership, is
a member of KPMG International, a Swiss association.

Independent Auditors’ Report

The Honorable Members of the Board of Supervisors
County of Los Angeles, California:

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, the discretely presented component unit, each major fund, and the aggregate remaining fund
information of the County of Los Angeles, California (County) as of and for the year ended June 30, 2002,
which collectively comprise the County’s basic financial statements as listed in the table of contents. These
financial statements are the responsibility of the County’s management. Our responsibility is to express
opinions on these financial statements based on our audit. We did not audit the financial statements of the
Los Angeles County Employees’ Retirement Association (LACERA), which statements are shown in the
Pension Trust Fund of the basic financial statements, and the Children and Families First Commission
(CFFC), shown as a discretely presented component unit. Those financial statements were audited by other
auditors whose report thereon has been furnished to us, and our opinion, insofar as it relates to the amounts
included for LACERA and CFFC, is based on the report of the other auditors.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management as well as evaluating the overall financial statement
presentation. We believe that our audit and the report of the other auditors provide a reasonable basis for
our opinions.

In our opinion, based on our audit and the report of other auditors, the financial statements referred to
above present fairly, in all material respects, the respective financial position of the governmental
activities, the business-type activities, the discretely presented component unit, each major fund, and the
aggregate remaining fund information of the County of Los Angeles, California as of June 30, 2002 and
the respective changes in financial position and cash flows, where applicable, thereof and the respective
budgetary comparison for the General Fund, the Fire Protection District, the Flood Control District, the
Public Library and the Regional Park and Open Space District for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

As described in note 2, the County has implemented a new financial reporting model, as required by the
provisions of Governmental Accounting Standards Board (GASB) Statement No. 34, Basic Financial
Statements – and Management’s Discussion and Analysis – for State and Local Governments; GASB



Statement No. 37, Basic Financial Statements – and Management’s Discussion and Analysis – for State
and Local Governments: Ominbus; and GASB Statement No. 38, Certain Financial Statement Note
Disclosures, and Interpretation No. 6, Recognition and Measurement of Certain Liabilities and
Expenditure in Governmental Fund Financial Statements, effective July 1, 2001.

In accordance with Government Auditing Standards, we have also issued a report dated January 10, 2003
on our consideration of the County’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grants. That report is an integral
part of an audit performed in accordance with Government Auditing Standards and should be read in
conjunction with this report in considering the results of our audit.

The Management’s Discussion and Analysis on pages 3 through 17, and the schedules of funding progress
on page 91 are not a required part of the basic financial statements, but are supplementary information
required by the accounting principles generally accepted in the United States of America. We and the other
auditors have applied certain limited procedures, which consisted principally of inquiries of management
regarding the methods of measurement and presentation of the required supplementary information.
However, we did not audit the information and express no opinion on it.

Our audit was conducted for the purpose of forming an opinion on the financial statements that collectively
comprise the County of Los Angeles’ basic financial statements. The accompanying information identified
in the table of contents as combining and individual fund statements and schedules is presented for
purposes of additional analysis and is not a required part of the basic financial statements. The combining
and individual fund statements and schedules have been subjected to the auditing procedures applied by us
and other auditors in the audit of the basic financial statements and, in our opinion, based on our audit and
the reports of the other auditors, are fairly stated, in all material respects, in relation to the basic financial
statements taken as a whole. The introductory section and statistical section have not been subjected to the
auditing procedures applied by us and the other auditors in the audit of the basic financial statements, and
accordingly, we express no opinion on them.

January 10, 2003





















































































































































































COUNTY OF LOS ANGELES 
 

MAJOR GOVERNMENTAL FUND 
 

GENERAL FUND 
 

 
 
The General Fund is the general operating fund of the County.  It is used to account for all 

financial resources except those accounted for in other funds.  Revenues are derived 
from Taxes; Licenses, permits and franchises; Fines, forfeitures and penalties; Revenue 
from use of money and property; Intergovernmental revenues; Charges for services and 
Miscellaneous.  Expenditures are expended for functions of General government; Public 
protection; Health and sanitation; Public assistance; Recreation and cultural services; 
Debt service and Capital outlay. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 







 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

NONMAJOR GOVERNMENTAL FUNDS 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
COUNTY OF LOS ANGELES 

 
NONMAJOR GOVERNMENTAL FUNDS 

 
NONMAJOR SPECIAL REVENUE FUNDS 

 
 
 
 
The Road Fund was established to provide for the maintenance and construction of streets, 

roads, highways, and bridges. Revenue consists primarily of the County's share of State 
highway use taxes as supplemented by Federal funds, vehicle code fines and charges 
for services provided to cities. 

 
The Other Streets, Highways, Roads and Bridges Funds:  Article 3-Bikeway, Off-Street Parking, 

Proposition C Local Return, Special Road Districts, Construction Fee Districts, Transit 
Operations, Paratransit Operations, and Off Highway License Fee were established to 
provide for transportation and road related services or functions.  Revenues are derived 
from local sales tax revenue, parking meter receipts, districts' share of the Countywide 
tax levy, State revenues and service charges to parking lots. 

 
The Street Lighting Districts Funds were established to provide for the installation and 

maintenance of street lighting systems.  Revenues are derived primarily from the 
Countywide tax levy and benefit assessments. 

 
The Garbage Disposal District Funds were established under the provisions of the Health and 

Safety Code to provide garbage and refuse collection and disposal services within the 
boundaries of each District.  Revenues are mostly from charges for services and property 
taxes. 

 
The Sewer Maintenance District Funds were established pursuant to the Health and Safety Code 

for the administration, maintenance, operation and repair of sanitary sewers, 
appurtenances, pumping plants, sewer treatment plants and related services.  These 
Districts are financed through sewer service charges. 

 
The Health & Sanitation Funds: Hospital Services, Physician Services, Statham Alcohol, Driving 

Under the Influence, AIDS Education, Air Quality Improvement, Hazardous Waste 
Enforcement, and Solid Waste Management Funds were established to offset the cost of 
emergency services for the indigent, County alcoholism programs and services, AIDS 
education, air quality improvements, hazardous waste enforcement and solid waste 
management.  Revenues are from State tobacco taxes, patient collections, court fines, 
State-assessed vehicle fees, penalties assessed for hazardous waste violations, and 
sanitation services. 

 
The Other Public Protection Funds:  Jail Store, Inmate Welfare, Narcotic Enforcement, Vehicle 

Theft Prevention, Countywide Warrant System, Sheriff's Processing Fees and 
Automation, Automated Fingerprint Identification System, District Attorney Asset 
Forfeiture and Small Claims Advisor Program were established to provide certain 
services and supplies to inmates, to supplement the cost of various law enforcement and 
prosecutorial investigation activities, and to finance vehicle replacement, equipment 
maintenance and automated systems.  Revenues are derived from sale of minor 
supplies, fines related to controlled substance convictions, forfeiture of assets used in 
connection with transportation or possession of a controlled substance and court 
revenues. 

 
 
 
 



 Continued… 
 COUNTY OF LOS ANGELES 

 
NONMAJOR GOVERNMENTAL FUNDS 

 
NONMAJOR SPECIAL REVENUE FUNDS 

 
 
 
 
The Public Assistance Funds:  Child Abuse/Neglect Prevention Program, Alternate Dispute 

Resolution Program, Alcohol and Drug Abuse Education Program, Domestic Violence 
Program, and Linkages Support Program were established to provide a variety of public 
assistance services. The programs are financed from special fees collected for birth 
certificates, marriage licenses, confidential marriage certificates, court fines for driving 
under the influence of alcohol or drugs, and disabled parking violation assessments.  

 
The Recreation Funds:  Golf Course, Recreation and Development, and Ford Theater were 

established to provide for maintenance and improvements to County golf courses, public 
recreation areas, and Ford Theater.  Fish and Game was set up for the preservation and 
propagation of fish and wildlife.  Revenues are derived from a percentage of golf course 
green fees, vehicle entrance fees collected from the regional parks, and local fish and 
game fines. 

 
The Community Development Commission:  The Housing Authority and Community 

Development Commission were established to increase the supply of affordable 
housing, effect community improvements under grant programs and to administer the 
County's Community Development Block Grant Funds, the County Redevelopment 
Agency and other County housing related functions.  Revenues are derived principally 
from Federal grants. 

 
The Courthouse Temporary Construction Fund was established to temporarily account for 

monies ultimately to be used for various courthouse construction projects.  Revenues 
are derived principally from surcharges included in fines for criminal convictions. 

 
The Criminal Justice Temporary Construction Fund was established to temporarily account for 

monies ultimately to be used for the improvement of criminal justice facilities and 
automated information systems.  Revenues are derived principally from surcharges on 
criminal fines. 

 
The Public Financing Fund was established to account for long-term debt proceeds issued to 

finance the County-Wide Integrated Radio Communication System Project.  The project 
has been concluded and the fund was closed during 2001-2002. 

 
The Other Special Revenue Funds:  Accumulative Capital Outlay ("ACO") was set up for the 

replacement of motor vehicles, printing and communications equipment, and helicopters.  
Productivity Investment was established to account for the start-up and incidental costs 
associated with productivity improvement projects.  Civic Center Employee Parking was 
established to provide parking services and alternative means of transportation for 
County employees.  Energy Management provides for the replacement of inefficient 
energy equipment in County facilities and other energy cost reduction measures.  Cable 
TV Franchise was established to fund cable-related activities.  Revenues are derived 
from a percentage of cable franchise fees.  Operating transfers are also made from the 
General Fund to support operations.  Various funds have been established to report 
resources that are legally restricted and the principal and earnings may be used for 
purposes that support recreation, cultural, education, and health and sanitation 
programs. 

 
 



  Continued… 
COUNTY OF LOS ANGELES 

 
NONMAJOR GOVERNMENTAL FUNDS 

 
NONMAJOR DEBT SERVICE FUNDS 

 
 
 
The Detention Facilities and Flood Control District Debt Service Funds receive their funds from 

a voted indebtedness tax levy.  The Flood Control District additionally receives operating 
transfers from the Flood Control District Special Revenue Fund.  The Regional Park and 
Open Space District received long-term debt proceeds and also receives voter-approved 
benefit assessments.  The Marina del Rey Fund receives rental revenues from the 
Marina del Rey Project area.  Joint Powers Authorities, Public Buildings and Public 
Financing receive their funds primarily from the General Fund in the form of operating 
transfers.  During 2001-2002, all bonds related to Public Financing were redeemed and 
the fund was closed. 

 
 Joint Powers Authorities 
 
 Public Works Financing Authority 
 
 
 Public Buildings 
 
 Antelope Valley Courthouse Project - 
  Series 2000A 
 Disney Parking Project 
 1998 Disney Parking Refunding Project 
 Los Angeles County Museum of Art 
 Los Angeles County Public Properties  
  Project 
 Multiple Capital Facilities Project IV 
 Multiple Capital Facilities Project V - 
  Series A 
 Multiple Capital Facilities Project V - 
  Series B 
 Multiple Capital Facilities Project VI - 
  Series A 
 1992 Master Refunding Project 
 1996 Master Refunding Project 
 1997 Master Refunding Project 
         2002 Master Refunding Project – 
           Series A 
 

 Public Financing 
 
County-Wide Integrated Radio  
 Communication System Project 
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COUNTY OF LOS ANGELES 
 

NONMAJOR GOVERNMENTAL FUNDS 
 

NONMAJOR CAPITAL PROJECTS FUNDS 
 
 
 
The Capital Projects Funds were established to account for financial resources for the 

acquisition or construction of major capital facilities. 
  

Accumulative Capital Outlay Funds have been established in accordance with 
Government Code Section 53730 for specific capital projects. 

 
Flood Control District projects are financed by general obligation bonds and certificates 

of participation.  
 
Improvement Districts are financed by contributions from property owners. 
 
Public Buildings projects are financed by bonds and operating transfers. 
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COUNTY OF LOS ANGELES 
 

NONMAJOR GOVERNMENTAL FUNDS 
 

NONMAJOR PERMANENT FUNDS 
 
 
 

Permanent funds have been established to report resources that are legally restricted to the 
extent that only earnings, and not principal, may be used for purposes that support various 
County programs. 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 











































































 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

NONMAJOR ENTERPRISE FUNDS 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
COUNTY OF LOS ANGELES 

 
NONMAJOR ENTERPRISE FUNDS 

 
 
 
 
 
The Aviation Enterprise Fund was established to provide for the maintenance and operations of 

the five airports which are owned by the County.  Operating revenues are derived 
primarily from charges for services and rentals associated with airport operations. 

 
The Waterworks Enterprise Funds were established to provide for the administration, 

maintenance and operation and improvement of district water systems.  Revenues are 
derived primarily from the sale of water and water service standby charges. 

 
The Community Development Commission Enterprise Fund was established to provide for the 

operation, maintenance and management of certain housing developments.  Revenues 
are derived primarily from tenant rentals and Federal grants. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 











 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

INTERNAL SERVICE FUNDS 
 
 
 
 



COUNTY OF LOS ANGELES 
 

INTERNAL SERVICE FUNDS 
 
 
 
The Public Works Fund was established to account for the cost of services provided by the 

Department of Public Works to the Road Fund, Flood Control District, County Engineer 
and various other special districts and agencies.  Costs are recovered through billings 
for services. 

 
The Equipment Acquisition Fund was established to account for the operations of the Los 

Angeles County Capital Asset Leasing Corporation.  County departments are charged 
for equipment items acquired on their behalf.  The charges represent recovery of 
equipment depreciation expense and bond interest expense. 

 
The Community Development Commission Internal Service Fund was established to account for 

the accumulation of resources for, and the payment of, services provided to various 
departments within the Commission.  The charges for services are on a cost-
reimbursement basis. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 











 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

FIDUCIARY FUNDS 



COUNTY OF LOS ANGELES 
 

FIDUCIARY FUNDS 
 
 

 
POOLED INVESTMENT TRUST FUND: 
 
The Pooled Investment Trust Fund was established to account for net assets of the County's 

external investment pool.  The fund primarily consists of deposits held on behalf of 
School Districts and Sanitation Districts. 

 
 
SPECIFIC INVESTMENT TRUST FUND: 
 
The Specific Investment Trust Fund is used to account for the net assets of individual 

investment accounts, in aggregate.  The related investment activity occurs separately 
from the County's investment pool and is provided as a service to external investors. 

 
 
AGENCY: 
 
Agency funds have been established to account for cash and other assets and related liabilities 

of such funds as temporary funds for deposits of unapportioned taxes, departmental 
funds, and clearing and revolving funds. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 











 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

CAPITAL ASSETS 
 

USED IN THE OPERATION OF 
 

GOVERNMENTAL FUNDS 
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